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1. THIS NOON I SENT LETTER TO PRIME MINISTER LONG BORET 
FOLLOWING UP ON OUR CONVERSATION OF YESTERDAY EVENING ON 
ABOVE SUJBECT. LETTER STATED THAT WHILE WE COULD NOT ADDRESS 
OURSELVES TO THE POLITICAL ASPECTS OF THE PROBLEM, OUR 
ECONOMIC EXPERTS CONSIDERED THE SITUATION SO GRAVE THAT IT 

IS ABSOLUTELY URGENT THAT THE PROPOSED PACKAGE OF MEASURES 
BE IMPLEMENTED AND ANNOUNCED WITHOUT DELAY. 

LETTER ADDED THAT WHILE THERE WILL OBVIOUSLY BE POLITICAL 
CONSEQUENCES, THAT WOULD BE TRUE AT ANY TIME, AND THEY 
WILL PERHAPS BE WORSE IF WE WAIT UNTIL THE ECONOMIC SITUATION 
HAS DETERIORATED FURTHER. LETTER ENCLOSED A PAPER PREPARED 
BY USAID DIRECTOR OLMSTED SUMMARIZING THE IMMEDIATE PROBLEMS 
WE FACE IN THE ABSENCE OF POSITIVE ACTION ON THE ECONOMIC 
CORRECTION MEASURES, AS WELL AS THE GOOD THINGS THAT CAN 
HAPPEN AS SOON AS THESE MEASURES ARE IMPLEMENTED. 

2. FINANCE MINISTER KHY TAING LIM ARRANGED FOR OLMSTED 
AND ME TO MEET WITH PRIME MINISTER AND HIMSELF IN 

THE AFTERNOON WHILE THE COUNCIL OF MINISTERS WAS GATHERING 
TO DISCUSS THIS MATTER. OLMSTED MADE A SUMMARY PRESENTA- 
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OF THE PACKAGE TO WHICH THE PRIME MINISTER LISTENED AT- 
TENTIVELY. AT THE END LONG BORET ALLUDED TO THE POLITICAL 
PROBLEMS THE GOVERNMENT WOULD FACE AND THE POSSIBILITY THAT 
IT MIGHT FALL FROM POWER AT THIS CRITICAL TIME AS THE 
VOTE IN THE UNGA IS LOOMING ON THE HORIZON. HE SAID HE 
HAD NO PROBLEM WITH INCREASES IN THE PRICES OF RICE AND 
PETROLEUM BUT HE WONDERED IF THE DEVALUATION OF THE RIEL 
COULD BE MANAGED IN TWO STAGES, PART NOW AND PART AFTER 
THE UNGA VOTE. 

3. WE RESPONDED THAT THAT WAS NOT POSSIBLE FOR PRACTICAL 
REASONS (A PARTIAL DEVALUATION WOULD BE SELF-DEFEATING) 

AND BECAUSE THE CORRECTION MEASURES CONSTITUTE A 
PACKAGE WHICH MUST BE ADOPTED IN ITS ENTIRETY. OLMSTED 
STATED THAT HE HAD BEEN GIVEN NO LEEWAY BY WASHINGTON 
AND IT IS ESSENTIAL THAT THESE CORRECTIVE MEASURES BE 
TAKEN ASAP OR ELSE WE WOULD BE PLACING THE ECONOMY 
AND THE AID PROGRAM IN JEOPARDY. DURING THIS DISCUSSION 
KHY TAIN LIM PASSED A NOTE TO OLMSTED WHICH SAID IN 
EFFECT, "DON’T COMPROMISE. STAND YOUR GROUND FOR THE 
WHOLE THING."' 

4. FINALLY LONG BORET STATED THAT IF HIS GOVERNMENT HAD 
NO CHOICE THEY WOULD SIMPLY HAVE TO GO AHEAD AND HOPE 
FOR THE BEST. I SAID TO HIM THAT IF PACKAGE WORKED AS 

WE EXPECTED IT TO, THERE WOULD IN TIME BE FAVORABLE 
POLITICAL CONSEQUENCES FOR THE GOVERNMENT; IF IT DIDN'T 
WORK, HE COULD BLAME THE WHOLE THING ON THE AMERICANS. 

5. COMMENT: PREDICTIONS AT THIS LATE STAGE ARE UNWISE, 

BUT OLMSTED AND I RECEIVED THE IMPRESSION THAT THE PRIME 
MINISTER WILL PUSH THE MATTER THROUGH TO A CONCLUSION IN 
SHORT ORDER. COUNCIL OF MINISTERS IS SUPPOSED TO DECIDE 
QUESTION THIS AFTERNOON AND TOMORROW LONG BORET WILL 
PRESENT IT TO THE EXECUTIVE COUNCIL. LONG BORET 
CONFIRMED THAT HE DOES NOT EXPECT ANY PROBLEMS WITH THE 
MARSHAL OR WITH SIRIK MATAK. 

KEF.LEY 
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